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First Quarter 2011 

Pursuing a Better Investment Experience 
Everyone likes the top 10 lists, made popular by David Letterman, and this one from DFA we like as 
a great overall look at what it takes to have a successful investment experience. 

We’ll make some practical comments on each: 

 

1—With nearly 100 million trades daily, stocks are priced efficiently and the likelihood that a man-
ager is giving any “secret research” for 1% extra is highly unlikely.  We also hear “why is everyone 
buying Apple stock.”  It’s just not the case.  In order for the transaction to work one party must think 
Apple at $800 a share is a good deal and the other party must think it’s a bargain.  This plays out 
daily in the greatest free market system in the world. 

 

 

2—With so many people claiming they beat the market, 17% is not good odds. 

 

3—Of those that outperform the market, only 37% continue to outperform in the future.  You still 
have better odds in Vegas. 
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LONG TERM GROWTH 
75% Equities/25% Fixed 
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Rate of Return  0.05% Rate of Return  0.17% 

Rate of Return  0.41% Rate of Return  0.48% 

Portfolio Returns:   
January 1, 2016—March 31, 2016* 

*Individual returns may vary slightly based upon assets, size and fees charged, performance shown is net of fees.   Performance 
shown reflects the reinvestment of dividends and other earnings.  The returns shown represent past performance and are not indica-
tors of future results.   
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4—Large stocks have averaged 10% since 1926-2015 and small stocks 12% from 1928-2015.  The S&P 500 has posted negative annual 
returns in 14 instances over the last half century giving it a nearly 75% chance of turning in a positive year.  I like those odds!   

 

5—This is why our portfolios have added weight towards value and small holdings. 

6—The reason diversification helps is not for return but to lower the risk.  So we are able to target the highest return with the least amount 
of risk taken. 

 

7—In 2015 Emerging Markets was the worst performer and now in 2016 for the first quarter they are the best. 
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Trevor@LykeFinancial.com We continue to send out additional presentations and notifications 

via email.  If your email has changed or you would like to be added 
to our distribution list, please forward to Jerry@LykeFinancial.com 
Trevor@LykeFinancial.com or Lisa@LykeFinancial.com. 

A copy of Part 2 Form ADV for Lyke Financial is available upon request. 

Please contact us if you need help registering for online statements. 

8—The first quarter of 2016 looks very average in terms of return, yet it was anything but average.  Through February 12, 2016 our ag-
gressive portfolio was down nearly 10% but by March 31, 2016 it had an incredible reversal and squeaked out a positive return!  For our 
daily market watchers they were convinced it was 2008 all over again.  As of April 20, 2016 the U.S. large market is about to hit an all 
time high over 18,000. 

 

9—Real Estate, Gold, Silver and oil are just a few of the commodity promises that we have heard about since 2007.  What is so unfortu-
nate is you read or hear about these “after” they have experienced a big run up and actual investors bank their life savings on these returns 
continuing.  Worse yet, the disclaimer says they are not making any representations or recommendation. 

 

10—The best one of the bunch.  We take very seriously the responsibility of helping you reach your financial goals and maintaining your 


